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SCA Confirms Karankasso’s Strike Potential
Savary Gold Corp (TSXV:SCA) announced results from the first 24 holes from the ongoing 10km Phase 2
drill program at the Karankasso JV project (69.5% SCA/30.5% SWA) in Burkina Faso. Results identified
new mineralized zones south of the existing resource. This first set of results returned a weighted
average grade of 1.59 g/t Au, which is below the current resource grade, over a relatively narrow average
width of 2.6m. The results were highlighted by 14.66 g/t Au over 6.0m (HE-RC-17-019) intersected in the
southern part of the Serakoro 1 Main Area. In our view, these results confirm the strike potential at
Karankasso and imply that the resource is likely to grow beyond the current 671k oz (9.2M tonnes at
2.28 g/t Au - inferred) with the pending update (H2 2017). Prior to that, further results from the ongoing
10km drill program is likely to benefit Savary’s share price, which at C$23/oz trades at a discount to
peers (C$37/oz).
Two new gold bearing trends confirmed. Results from Serakoro 1 West were highlighted by hole HE-RC17-012 drilled at the new eastern trend. The hole returned 2.55 g/t Au over a wide 17.0m interval,
including 11.05 g/t Au over 1.0m. The trend was tested 400m along strike and appears to correlate with
a 2km anomaly that was identified with auger drilling and the eastern edge of a geophysical IP
chargeability anomaly. The western trend was tested by three holes 400m along strike, with the best
hole returning 1.85 g/t Au over 7.0m (RC-17-009). Savary expects to follow-up on results with additional
drilling.
High-grade intercept returned from a previously undrilled area. Results from the Serakoro 1 Main Area
were highlighted by 14.66 g/t Au over 6.0m, including 21.69 g/t Au over 4.0m (RC-17-019). This hole
was drilled in a previously undrilled area, extending this part of the stratigraphy 4km to the south (Figure
1). Holes RC-17-21 and RC-17-25 returned 1.24 g/t Au over 8.0m and 1.79 g/t Au over 6.0m,
respectively, while the balance of the results returned relatively narrow widths and modest grades.
Savary plans to conduct follow-up drilling in the vicinity of hole RC-17-019.

Priced as of prior trading day's market close, EST (unless otherwise noted).
All values in USD unless otherwise noted.
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Figure 1: Locations of Significant 2017 Intercepts at Karankasso

Source: Company reports

Resource growth potential continues to be a likely catalyst. Savary currently trades at a discount to
peers (C$23/oz vs. peers at C$37/oz), suggesting that Karankasso’s likely resource growth is not yet
priced into the stock. In our view, further results from the ongoing 10km drill program and the resource
update expected in H2 2017 are likely to benefit Savary’s share price. As well, Sarama currently trades at
C$14/oz, suggesting Sarama’s interest in Karankasso is not fully reflected in the share price.
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Company Information: Savary Gold Corp (TSXV:SCA)
Savary Gold is a Canadian exploration company that operates and holds a 69.5% interest in the Karankasso JV project with Sarama Resources (TSXV:SWA) that owns 30.5%.
The project is adjacent to Sarama's South Houndé project and along strike of Endeavour Mining's (TSX:EDV) Houndé mine development in Burkina Faso. In Q4 2016, the
company initiated a 21,000m US$2.6 million drill campaign, its largest drill program to date. Current drilling is focused on extending in-pit resources along strike at the
Karangosso, Diosso South and West Trend zones. The company expects to release a resource update in H2 2017.

TSXV.SCA - Stock Chart

Key Projects
3,000,000
2,500,000

$0.12
$0.10

2,000,000

$0.08

1,500,000

$0.06
1,000,000

$0.04
500,000

$0.02
$0.00

Volume - Shares Traded

Share Price (C$)

$0.14

0

Volume - Shares Traded

Price per Share (C$)

Project

Stage

Current Resources (Inferred)

Notes
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Resource Estimate
(2015)

671k oz Au
(9.2Mt @ 2.28 g/t Au)

Five exploration licences of 750 kmsq. Mineralization
remains open along strike & depth.

Financials
Price (C$/sh):
Basic S/O (M):
Fully Diluted Shares (M):
Market Cap (C$ M):
Cash (C$ M):
Debt (C$ M):
EV (C$ M):

Sources: RCKS, Capital IQ, Thomson Reuters, Company Reports

Peer Comparison
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P/NAV (C$)
NA
NA
NA
0.58x
NA
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EV/oz (C$)
$23
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$10
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$14
$50
$37
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Disclaimer
Red Cloud Klondike Strike Inc. is registered as an Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba,
Ontario, Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, and the Yukon. Part of Red Cloud
Klondike Strike Inc.'s business is to connect mining companies with suitable investors that qualify under available regulatory
exemptions (the "Red Cloud KS Business"). Red Cloud Klondike Strike Inc., its affiliates and associates, and their respective
officers, directors, representatives, researchers and members of their families (collectively, "Red Cloud KS") may hold positions in
the companies mentioned in this publication and may buy or sell, or buy and sell their securities or securities of the same class on
the market or otherwise. Additionally, Red Cloud KS may have provided in the past, and may provide in the future, certain advisory
or corporate finance services and receive financial and other incentives from issuers as consideration for the provision of such
services.
Red Cloud KS has prepared this publication for general information purposes only, NOT as part of the Red Cloud KS Business. This
document should not be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The
information provided by Red Cloud KS for the purposes of this publication has been derived from sources believed to be accurate,
but cannot be guaranteed. Opinions or analysis contained in this publication may be subject to change and Red Cloud KS does not
undertake to advise the reader of such changes. This publication does NOT take into account the particular investment objectives,
financial situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction
issues, etc.) which may exist for certain persons. Recipients should rely on their own investigations and take their own
professional advice before investment. Red Cloud KS will not treat recipients of this publication as customers or clients by virtue
of having viewed this report.
Company Specific Disclosure Details
Company Name
Ticker Symbol
Sarama Resource Ltd.
TSXV:SWA
Savary Gold Corp.
TSXV:SCA
1)
2)
3)
4)
5)
6)
7)

Disclosures
2, 3, 4
3, 4, 6, 7

A member of Red Cloud KS team has visited/viewed material operations of the issuer.
In the last 12 months, Red Cloud KS has been retained under a service or advisory agreement by the subject issuer.
In the last 12 months, Red Cloud KS has received compensation for investment banking services.
Red Cloud KS or a member of the Red Cloud KS team or household, has a long position in the shares and/or the options of
the subject issuer.
Red Cloud KS or a member of the Red Cloud KS team or household, has a short position in the shares and/or the options of
the subject issuer.
Red Cloud KS or a member of the Red Cloud KS team own more than 1% of any class of common equity of the subject issuer.
A member of Red Cloud KS team or a member’s household serves as a Director or Officer or Advisory Board Member of the
subject issuer.
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